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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL SOOR FUEL
MARKETING COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Soor Fuel Marketing Company
K.S.C.P. (the “Parent Company™) and its subsidiary (collectively the “Group™), which comprise
the consolidated statement of financial position as at 31 December 2022 and the consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 11 in the consolidated financial statements which states that the Group
is the ultimate beneficiary of certain investment properties with a carrying value of KD 914,000
(2021: KD 922,000) registered in the name of a related party on behalf of the Group. Our
conclusion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current year. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our reports, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond our assessment
of the risks of material misstatement of the consolidated financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL SOOR FUEL
MARKETING COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis of our audit opinion on the accompanying consolidated financial
statements.

We identified the following key audit matter:

Valuation of financial assets at fair value through other comprehensive income

As at 31 December 2022, the Group had financial assets at fair value through other comprehensive
income amounting to KD 43,565,116. These financial assets are measured at fair value with the
corresponding fair value change recognised in consolidated statement of comprehensive income.
The valuation of the financial assets at fair value through other comprehensive income is inherently
subjective - most predominantly for Level 3 of fair value hierarchy, since these are valued using
inputs other than quoted prices in an active market. Fair value can be subjective in nature and
involve various assumptions regarding pricing factors.

The use of different valuation techniques and assumptions could produce significantly different
estimates of the values of these financial assets at fair value through other comprehensive income.

Due to the significance of estimation uncertainty associated with the fair valuation and impairment
analysis of the financial assets at fair value through other comprehensive income, this is considered
a key audit matter.

We performed audit procedures to assess the methodology and the appropriateness of the valuation
models and inputs used to value financial assets fair value through other comprehensive income.
As part of these audit procedures, we assessed the accuracy of key inputs used in the valuation such
as quoted market prices, market multiples, and discount rates for lack of marketability and lack of
control, the expected cash flows, risk free rates and credit spreads by benchmarking them with
external data, investigated significant differences. Finally, we assessed the adequacy of the
disclosures relating to financial assets in Notes 8 and 23 to the consolidated financial statements.

Other information included in the Group’s 2022 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2022 Annual Report, other than the consolidated financial statements and
our auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors,
prior to the date of our auditor’s report, and we expect to obtain the remaining sections of the Annual
Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL SOOR FUEL
MARKETING COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed on
the other information that we obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error. :

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL SOOR FUEL
MARKETING COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supcrwsmn and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current

period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL SOOR FUEL
MARKETING COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended, and
its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2022
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, we have not become aware of any material
violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2022 that might have had a material
effect on the business of the Parent Company or on its financial position.

~
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Al Soor Fuel Marketing Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2022

2022 2021
Notes KD KD

Sales 18 149,414,126 131,520,528
Cost of sales 17 (137,295,696) (120,678,479)
Operating expenses (8,882,165) (8,830,522)
Gross profit 3,236,265 2,011,527
Other income 3,146,510 3,273,266
Gain on sale of investment properties 11 - 1,270,305
Rental income 264,179 295,845
Net investment income 4 1,994,165 1,284,631
Administrative expenses (4,902,514) (4,325,006)
Allowance for expected credit losses 7 (10,000) (100,000)
Impairment of investment property 11 - (200,000)
PROFIT FOR THE YEAR BEFORE CONTRIBUTION TO

KUWAIT FOUNDATION FOR THE ADVANCEMENT OF

SCIENCES (KFAS), NATIONAL LABOUR SUPPORT TAX

(NLST), ZAKAT AND DIRECTORS’ REMUNERATION 3,728,605 3,510,568
Contribution to KFAS (33,557) (31,595)
NLST (93,215) (87,764)
Zakat (37,286) (35,106)
Directors’ remuneration 12 (60,000) (60,000)
PROFIT FOR THE YEAR 3,504,547 3,296,103
BASIC AND DILUTED EARNINGS PER SHARE 5 8.66 fils 8.15 fils

The attached notes 1 to 23 form part of these consolidated financial statements.
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Al Soor Fuel Marketing Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

Profit for the year

Other comprehensive income

Items that will not be reclassified subsequently to consolidated statement
of profit or loss

Net fair value change on financial assets at fair value through other
comprehensive income

Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The attached notes 1 to 23 form part of these consolidated financial statements

2022
KD

3,504,547

380,376

380,376

3,884,923

2021
KD

3,296,103

3,018,272

3,018,272

6,314,375
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Al Soor Fuel Marketing Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2022
2022 2021
Notes KD KD
ASSETS
Cash and cash equivalients 6 15,326,408 20,310,706
Accounts receivable and prepayments 7 1,662,770 2,163,002
Inventories 935,030 795,968
Investment securities 8 43,565,116 33,152,059
Property and equipment ) 19,213,202 20,908,207
Intangible assets 10 9,478,068 11,058,470
Investment properties 11 914,000 - 922,000
TOTAL ASSETS 91,094,594 29,310,412
EQUITY AND LIABILITIES
Equity
Share capital 12 40,470,758 40,470,758
Statutory reserve 13 6,351,015 5,978,155
Voluntary reserve 13 6,351,015 5,978,155
Treasury shares 14 (23,683) (23,683)
Treasury shares reserve (293,796) (293,796)
Cumulative changes in fair value reserve 13 (2,957,773) (1.502,134)
Retained earnings 20,424,172 17,852,021
Total equity 70,321,708 68,459,476
Liabilities
Employees® end of service benefits 1,272,593 1,062,104
Accounts payable and accruals 15 19,500,293 19,788,832
Total liabilities 20,772,886 20,850,936
TOTAL EQUITY AND LIABILITIES 91,094,594 89,310,412
=) JguulISOOR
Turaif Mohammad Bager Al Awadhi Talal Akmad Al-Khars
Chairman Vice Chairman & CEQ

The attached notes 1 to 23 form part of these consolidated financial statements
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Al Soor Fuel Marketing Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2022

2022 2021
Notes KD KD

OPERATING ACTIVITIES
Profit for the year before contribution to KFAS, NLST, and Zakat and

after Directors’ remuneration 3,668,605 3,450,568
Adjustments to reconcile profit for the year to net cash flows:
Net investment income 4 (1,780,081) (1,034.861)
Depreciation and amortisation 9,10, 11 3,384,957 3,549,921
Gain on sale of investment property 11 - (1,270,305)
Provision for employees® end of service benefits 232,353 162,997
Allowance for expected credit losses a 10,000 100,000
Unrealised gain from financial assets at fair value through profit or loss 4 (179,677) (217,348)
Realised gain from financial assets at fair value through profit or loss (34.407) (32,422)
Write-off of capital work in progress 632,525 %
Impairment of investment property 11 - 200,000

5,934,275 4,908,550

Changes in the working capital:
Inventories (139,062) 9,267
Accounts receivable and prepayments 490,232 916,948
Accounts payable and accruals 774,799 2,578,855
Cash flows from operations 7,060,244 8,413,620
Employees’ end of service benefits paid (21,864) (98,673)
Net cash flows from operating activities 7,038,380 8,314,947
INVESTING ACTIVITIES
Purchase of property and equipment 9 (734,180) (715,886)
Additions to intangible assets 10 (1,035) (11,550)
Purchase of investment securities (22,521,364) (8.464,872)
Proceeds from sale of investment securities 12,702,770 2,688,425
Term deposits, net 6,607,950 (4,074.471)
Investment income received 448,101 317,499
Proceeds from sale of investment property - 4,215,000
Dividend income received 1,331,980 717,362
Net cash used in investing activities (2,165,778) (5,328.493)
FINANCING ACTIVITIES
Lease liability paid (887,294) (876,761)
Dividend paid (2,361,656) (1,349,859)
Net cash used in financing activities (3,248,950) (2,226.620)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,623,652 759,834
Cash and cash equivalents at 1 January 5,702,756 4,942,922
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 6 7,326,408 5,702,756
Non-cash items excluded from the consolidated statement of cash flows:
Transfer of employees’ end of service benefits (adjusted with amounts due from

related parties) 7 4,111 -

The attached notes 1 to 23 form part of these consolidated financial statements.
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